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EO 11652: NA 
TAGS: ENRG, UR 

SUB J : FINANCIAL TIMES ARTICLE ON SOVIET OIL EXPORTS 

13 SEPT FINANCIAL TIMES ARTICLE BY WILLIAM DULLFORCE 
(DATELINED STOCKHOLM SEPTEMBER 12) REPORTS THAT A 
SWEDISH STUDY SAYS THE SOVIET UNION IS POISED TO TRIPLE 
ITS OIL EXPORTS TO THE WEST BY 1985. FOLLOWING IS FULL 
FT TEXT: 

QUOTE THE SOVIET UNION IS POISED TO TRIPLE ITS OIL 
EXPORTS TO THE WEST BY 1985 AND TO OFFER MUCH TOUGHER 
COMPETITION TO WESTERN REFINERIES, ALREADY SUFFERING 
FROM THE RECESSION. 

THIS IS THE MAIN CONCLUSION OF A REPORT BY PETROSTUDIES, 

AN OIL CONSULTING AGENCY BASED IN MALMO, SOUTHERN SWEDEN 
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WHICH SPECIALIZES IN ANALYSING THE SOVIET OIL AND GAS 
INDUSTRIES. 

THE REPORT CONTRADICTS TWO WIDELY-PUBLICIZED STUDIES BY 
THE US CENTRAL INTELLIGENCE AGENCY PREDICTING A SHARP 
DECLINE IN SOVIET OIL PRODUCTION, WHICH WOULD FORCE THE 
USSR TO BECOME A NET IMPORTER OF OPEC OIL BY 1985. 
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PETROSTUDIES SAYS THE RUSSIANS HAVE AN EXPLICIT POLICY 
TO INCREASE THEIR EXPORTS OF REFINED OIL PRODUCTS.. .FOR 
THIS PURPOSE THEY ARE CONSTRUCTING AND PLANNING A SERIES 
OF EXPORT REFINERIES IN THEIR BORDER REGIONS.' 

IT HAS BEEN ASSUMED IN THE WEST THAT THESE REFINERIES 
WOULD SERVE THE GROWING DOMESTIC MARKET. BUT PETRO- 
STUDIES CLAIMS TO HAVE FOUND EXPLICIT SOVIET POLICY 
STATEMENTS' THAT THESE REFINERIES WILL SERVE EXPORT 
MARKETS. 

MR. M. JERMOL, CO-AUTHOR OF THE REPORT, TOLD THE FINAN- 
CIAL TIMES TODAY THAT PETROSTUDIES WORKED FROM 'OPEN 
SOVIET DOCUMENTS.’ THE RUSSIANS HAD BEEN PREPARING A 
'GRAND PLAN’ FOR OIL PRODUCTION AND EXPORTS. 

THE PREPARATIONS HAD BEEN REFLECTED ONLY IN A VERY TECH- 
NICAL DEBATE INSIDE THE SOVIET OIL INDUSTRY AND BY NEW 
RULES AND NORMS PASSED BY THE GOVERNMENT BUT NOT 
REPORTED SO FAR IN THE SOVIET PRESS. 

'WE QUOTE OUR SOURCES. THE CIA DOES NOT QUOTE ANY 
SOURCES.' MR. JERMOL SAID. 

PETROSTUDIES BELIEVES SOVIET OIL EXPORTS TO THE WEST 
COULD REACH 185M TONS BY 1985. THE BULK WOULD GO TO 
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WESTERN EUROPE, WHERE THE RUSSIANS 'COULD CAPTURE NEARLY 
A QUARTER OF THE 1985 MARKET FOR CRUDE AND REFINED 
PRODUCTS,' COMPARED WITH A SHARE OF 9.7 PER CENT IN 
L977. 

OVER THE PAST FOUR YEARS THE RUSSIANS HAD PENETRATED 
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THE WESTERN EUROPEAN MARKET FOR REFINED OIL PRODUCTS, 
ACHIEVING A VOLUME-SHARE OF 16.5 PERCENT LAST YEAR. 

THEIR STATED POLICY WAS TO INCREASE REFINED EXPORTS AND 
PHASE DOWN CRUDE OIL EXPORTS. 

THE MOST SURPRISING FINDING OF THE SWEDISH AGENCY IS 
THAT THE RUSSIANS ARE NOT PRODUCING THEIR OILFIELDS AT 
MAXIMUM CAPACITY. SOME OF THE GIANT FIELDS IN WESTERN 
SIBERIA WERE BEING SYSTEMATICALLY UNDERPRODUCED UP TO 
30 PERCENT BELOW THEIR POSSIBLE OUTOUT RATES. 

THUS, A HIDDEN POTENTIAL ALREADY EXISTED FOR DOUBLING 
SOVIET CRUDE OIL OUTPUT BV 1990. THE EXISTING POTENTIAL 
FOR BOOSTING EXPORTS TO THE WEST COULD RAISE SOVIET OIL 
EARNINGS IN HARD CURRENCIES TO ABOUT $20BN IN 1985, COM- 
PARED WITH S6.4BN IN 1977, PETROSTUDIES CALCULATES. 
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THE AGENCY SPECIFICALLY REFUTES A CIA CONTENTION THAT 
THE LEADING SOVIET OILFIELD, SAMOTLOR, WHICH PROVIDED A 
QUARTER OF TOTAL SOVIET OUTPUT LAST YEAR, WAS EXPERIENC- 
ING RAPID WATER INCURSION. 

THE CIA HAD USED A COMPLETELY WRONG FIGURE, CONFUSING 
SAMOTLOR WITH THE ROMASHKINO OILFIELD IN THE EUROPEAN 
USSR, ACCORDING TO PETROSTUDIES. 

SAMOTLOR IS GEARED TO EXHAUST ONLY A THIRD OF ITS 
RESERVES BY 1981 AND TO SPEAK OF THIS GIANT FIELD AS IF 
IT WAS A SICK, OLD VETERAN READY FOR A FUNERAL IS PURE 
NONSENSE,' MR. JERMOL SAID. UNQUOTE 
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